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Figure 1 S2&2E Valuation

1. 7IEAMA A 2015E

EBITDA 41.0 KRW bn

Target EV/EBITDA Multiple 14.6 x 10—year average EV/EBITDA

EBITDA = Target Multiple 598.1 KRW bn

Net Debt (93.9) KRW bn

Equity value 692.0 KRW bn

2. ERAZIIX|

Eyegene 46 KRW bn igal\rl:(o'r::rieigzg 30% discount
Antrogen 12:3 KRW bn Z:Zenr;zlri;gciézgz% discount

Sum (1+2) 708.9

Target Price 20,816 KRW Number of shares 34,057 thou.

Current Price 18,800 KRW

Upside 1.7 %
X1 oo AEH 2| MRIME

Figure 2 4Qi14 A% HZA

(KRW bn) 3Q14 4Q14E Diff. (%) 2015E Diff. (%)

New Previous New  Previous

Revenue 35.5 36.0 36.5 (1.3) 153.0 154.3 (0.8)
Sales 32.3 32.8 33.2 (1.3) 139.3 140.4 (0.8)
Merchandising sales 3.0 3.1 3.1 (1.3) 13.1 13.2 (0.8)

etc. 0.2 0.1 0.1 (1.3) 0.6 0.6 (0.8)

OP 7.6 5.7 6.4 (11.2) 33.8 33.4 1.1
OPM (%) 21.4 15.8 17.6 (1.8) ppt 22.1 21.7 0.4 ppt
NI 6.4 4.0 4.5 (10.4) 27.8 27.8 (0.1)
NPM (%) 18.1 11.2 12.3 (1.1) ppt 18.2 18.1 0.1 ppt

Xtz Oj2Ho S H 2| MR ME
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Figure 3 H&2E 12M fwd EV/EBITDA band chart
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Figure 6 FREZS OiE 30|

(KRW bn) Q14 2Q14 3Q14 4Q14E 1QI5E 2Q15E 3QI5E 4Q15E | 1QIBE 2QI6E 3QI6E 4QI6E 2012 2013 2014E 2015E 2016E
Thioctacid 4.9 4.7 4.2 5.0 585 5.4 4.9 5.6 6.1 6.1 585 6.3 20.3 17.3 18.8 21.4 24.0
YoY (%) 29.2 8.4 (8.0)0 10.0/ 120 150 16.0 12.0/ 12.0 12.0 12.0 12.0 72.4 (14.9) 9.0 136 12.0
Legalon 3.4 3.4 3.4 8.5 3.6 3.6 8.5 3.7 3.7 3.8 3.6 3.8 13.7 12.8 13.8 144 15.0
YoY (%) 15.8 8.8 2.3 6.0 4.0 6.0 4.0 4.0 4.0 4.0 4.0 4.0/ 76.3 (6.7) 8.0 4.5 4.0
Levovir 0.8 0.6 0.6 0.8 0.8 0.6 0.6 0.8 0.8 0.6 0.6 09 7.5 1.2 2.7 2.9 2.9
YoY (%) 42.6 4,530.8 2,614.3 30.0 5.0 5.0 5.0 5.0 2.0 2.0 2.0 2.0/ 32.5 (84.1) 130.5 5.0 2.0
Orfill 1.7 1.6 1.6 1.5 1.7 1.6 1.5 1.5 1.6 1.5 1.5 1.4 7.6 6.6 6.4 6.2 6.0
YoY (%) (6.8) 0.3 (41) (3.0 (3.0 (3.0 B0 (30| (3.00 (3.0 (3.0 (3.0 31.7 (13.4) (3.5 (3.0 (3.0
Asima 1.4 1.2 1.2 1.4 1.5 1.3 1.3 1.5 1.5 1.4 1.3 1.5 6.2 4.5 5.2 5.5 5.7
YoY (%) 30.8 7.1 10.6  14.0 7.0 7.0 7.0 7.0 4.0 4.0 4.0 40| 448 (28.1) 153 7.0 4.0
Feroba 2.2 2.2 2.5 2.3 2.4 2.5 2.8 2.6 2.7 2.8 3.1 28 7.4 7.9 9.2 103 11.4
YoY (%) 20.8 20.5 17.2 70 120 12.0 12.0 12.0/ 10.0 10.0 10.0 10.0y 53.4 76 16.0 12.0 10.0
Azeptin 1.0 0.8 0.8 0.7 1.0 0.8 0.8 0.7 11 0.8 0.8 0.7 141 0.8 0.8 0.7 11
YoY (%) (12.2) (18.3) (0.4) 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 06 0.6 0.6 0.6 0.6 0.6
;Z;C:Znons 23 24 24 24 26 27 27 27 29 30 29 30 72 82 94 107 117
YoY (%) 23.4 18.8 95 120 1380 130 130 130 10.0 100 10.0 10.0, 70.8 13,5 156 13.0 10.0

Rtz O[Ho S H 2| MR|ME
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Figure 7 £8otE E7|¥ AN Fo0|

(KRW bn) 1Q14 2014 3Qu4 AQ14E 1QI5E 2Q15E 3Q15E 4Q15E 1QI6E 2Q16E 3Q16E 4Q16E 2012 2013 204E 2015E 2016E
Revenue 35.8 35.2 35.5 36.0 38.4 37.6 37.8 39.2 41.0 40.2 40.4 41.9 147.5 130.8 142.5 153.0 163.4
YoY (%) 8.1 10.6 8.2 8.7 7.3 7.0 6.6 8.8 6.6 6.8 6.9 6.8 45.7 (11.3) 8.9 7.4 6.8
Sales 32.6 32.0 32.3 32.8 35.0 34.3 34.4 35.7 37.3 36.6 36.8 38.1 123.5 119.1 129.7 139.3 148.8
YoY (%) 10.9 10.3 8.7 5.7 7.4 7.0 6.7 8.8 6.6 6.8 6.9 6.8 511 (3.6) 8.9 7.5 6.8
Merchandising sales 3.0 2.9 3.0 3.1 3.3 3.2 3.2 3.4 3.5 3.5 3.5 3.6 23.7 11.2 12.0 13.1 14.0
YoY (%) (4.6) 17.3 16.2 2.0 10.1 9.8 9.4 8.8 6.6 6.8 6.9 6.8 29.6 (52.5) 6.8 9.5 6.8
etc. 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.4 0.5 0.8 0.6 0.6
YoY (%) (62.4) (21.7) (58.2) (114.0) (37.8) (38.0) (38.2) 8.8 6.6 6.8 6.9 6.8 (69.1) 25.1 67.8 (30.3) 6.8
Cost of goods sold 15.6 15.4 15.0 16.2 16.7 16.4 16.5 171 17.8 17.5 17.6 18.2 67.9 60.0 62.2 66.6 71.0
COGS (%) 43.6 43.8 42.3 45.0 43.5 43.5 43.5 43.5 43.4 43.4 43.4 43.4 46.0 45.9 43.7 43.5 43.4
SG&A 1.7 12.8 12.9 14.1 12.6 13.2 13.0 13.8 13.2 13.8 13.6 14.4 58.2 47.8 51.9 52.7 55.0
SG&A (%) 32.7 36.3 36.3 39.2 32.9 35.2 34.5 35.1 32.1 34.4 33.7 34.4 39.4 36.5 36.1 34.4 33.7
Operating margin 8.5 7.0 7.6 5.7 9.1 8.0 8.3 8.4 10.0 8.9 9.2 9.8 21.4 23.0 28.8 33.8 37.4
OPM (%) 23.7 19.9 21.4 15.8 23.6 21.3 22.0 21.4 24.4 22.1 22.8 22.2 14.5 17.6 20.2 22.1 22.9
YoY (%) 154.9 10.7 8.1 (9.8) 6.7 14.5 9.5 471 10.3 11.1 11.0 10.9 148.4 7.2 25.2 17.3 10.8
Pre—tax Profit 8.9 7.5 8.1 6.2 9.5 8.5 8.7 8.9 10.5 9.4 9.6 10.0 23.2 25.6 30.7 35.7 39.4
Pre—tax Margin (%) 24.9 21.4 22.7 17.2 24.9 22.6 23.0 22.7 25.6 23.5 23.6 23.9 15.8 19.6 21.5 23.3 241
YoY (%) 84.2 19.8 1.4 4.7) 7.3 12.9 8.0 43.5 9.6 11.0 9.7 12.3 209.6 10.1 20.0 16.2 10.6
Net Profit 6.9 6.0 6.4 4.0 7.4 6.6 6.8 6.9 8.2 7.4 7.5 7.8 16.5 19.5 23.4 27.8 30.8
NPM (%) 19.4 17.0 18.1 1.2 19.4 17.6 18.0 17.7 19.9 18.3 18.4 18.6 11.2 14.9 16.4 18.2 18.8
YoY (%) 67.7 16.7 (0.5) 6.2 7.4 10.8 5.6 72.2 9.6 11.0 9.7 12.3 157.8 18.3 19.7 18.9 10.6

Xtz SEAE, Do MNSH 2| MRIME
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Summary financial statements
AN CHRICHZ= 2
128 Z (M) 2013  2014E  2015E  2016E 128 ZM (M) 2013  2014E  2015E  2016E
(i EL 131 142 153 163 QEXIM 145 155 174 183
HE27t 60 62 67 71 =g Cir=y Ny 58 87 101 104
ohEE019| 71 80 86 92 Ch7 |2 XAt 20 0 0 0
THofH | 2F 2k H] 48 51 53 55 OHExME 37 38 41 44
goly (=F) 23 29 34 37 PN 29 29 31 34
ol 23 29 34 37 7|EtS = XA 1 1 1 1
=0|X}&2] 2 0 1 1 HISSXMA 83 81 80 81
X2Ha 1 (0) 0 0 X 65 63 61 59
7|E (0) 2 1 1 EXERIA 8 9 9 9
MITAISA L&) 26 31 36 39 7|EHH|RSXH 11 9 10 12
HRINMHIE 6 7 8 9 AHAESAH| 228 236 254 264
g7l2019] 20 23 28 31 | 16 15 22 20
EH7[&0]Q (KHHZEFXIR) 20 23 28 31 OH RN 3 7 7 8
EPS (X|Hi=FXIE, &) 575 684 817 903 1SS 6 2 7 5
7|EtRSE Y 7 7 7 7
=7tg&0txl (%) 2013  2014E  2015E  2016E HIS=E R 11 12 13 13
HEX/SIE (11.3) 8.9 7.4 6.8 P A= =1=b ] 0 0 0 0
mWEso0/257t8 (11.1) 13.4 7.7 7.0 7|EH|IS S 2R 11 12 13 13
gejolesTe 7.2 25.2 17.3 10.8 RS 27 27 34 33
g7|z0/2B7IE 18.3 19.3 19.4 10.6 XU EEX|E 201 209 220 230
EPS &7tg 18.2 18.9 19.4 10.6 H|X|HH X2 0 0 0 0
EE0[E 54.1 56.3 56.5 56.6 KHEEA| 201 209 220 230
FHoIUE 17.6 20.2 221 22.9 BVPS () 5,904 6,141 6,457 6,761
g7|=0|AUE 14.9 16.4 18.2 18.8
Xtz 2oz o MSHE 2| MXIME E™X| At SEAE, olioNBHE 2IMXME FFX|
NSSEH FLEXX|®
128 ZA (M) 2013  2014E  2015E  2016E 128 Zi 2013  2014E  2015E  2016E
gelsz 38 28 30 34 A7 |XH20|2UE (%) 9.8 11.4 13.0 13.7
ch7]20(2] 26 29 28 31 ZEXIA0[IE (%) 8.2 10.0 11.3 11.9
FREERAZH 8 6 7 7 MOXAES 7|2 (Y 771 74.4 721 72.8
7|t @ (6) 0 1 THERHTSE|47 12 (Y 130.2 95.9 93.6 94.5
2TXE2E5H 12 (0) (5) 4) O URHPZERH7 |2 (Y 11.3 12.7 17.1 17.3
EXa 26 14 (6) (8) XU/ X2 (%) (35.6) (41.3) (42.7) (43.1)
AEXRIE (3) 4 4 (5) O|XH2&HE (x) (14.9) (71.1) (25.0) (25.5)
7|EL 28 18 Q) 3)
HESF (35) a3) 1) (22)
HiE= (13) (14) a7 (20)
AH2LIB7H (HD) 0 0 0 0
2B (D) (22) 1 6 )
MES=TE, 29 58 87 101
7 |EF 58 87 101 104
AR FHUE, D2io|NBH 2IMRME FFX| At=: BEUE, Dl2HoMBH 2|MXIME FHX|
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Target Price and Recommendation Chart

SO (003000 KS)

Date Recommendation 12m target price
2014-09-15 BUY (Initiate) 22,500
2015-01-14 BUY 21,000 (Down)
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